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August 26, 2013

Independent Auditor’s Report

To the Ministry of Training, Colleges and Universities

We have audited the accompanying statement of revenues and expenses for the year ended April 30,
2013 (the statement) of the University of Guelph (the organization) with respect to the OMAFRA
program (the program) carried out in accordance with the agreement between the University of
Guelph and the Ontario Ministry of Agriculture, Food and Rural Affairs dated April 1, 2008 (the
agreement), and the related notes, which comprise a summary of significant accounting policies
and other explanatory information. The statement has been prepared by management using the
basis of accounting described in note 2.

Management’s responsibility for the statement

Management is responsible for the preparation of the statement in accordance with the basis of
accounting described in note 2, and for such internal control as management determines is necessary
to enable the preparation of a statement that is free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on this statement based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the statement. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the statement, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation of the statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

PricewaterhouseCoopers LLP
95 King Street South, Suite 201, Waterloo, Ontario, Canada N2J 5A2
T: +1 519 570 5700, F: +1 519 570 5730, www.pwc.com/ca
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Opinion

In our opinion, the statement of the organization with respect to the program for the year ended
April 30, 2013 is prepared, in all material respects, in accordance with the basis of accounting
described in note 2.

Basis of accounting and restriction on distribution and use

Without modifying our opinion, we draw attention to note 2 to the statement, which describes
the basis of accounting. The statement is prepared to assist the organization to comply with the
financial reporting requirements of the agreement dated April 1, 2008 between the Ontario
Ministry of Agriculture, Food and Rural Affairs and the organization. As a result, the statement
may not be suitable for another purpose. Our report is intended solely for the organization and
the Ontario Ministry of Agriculture, Food and Rural Affairs and should not be distributed to or
used by parties other than the organization or the Ontario Ministry of Agriculture, Food and
Rural Affairs.

/Z/?MW@M LLP

Chartered Professional Accountants, Licensed Public Accountants



UNIVERSITY OF GUELPH
MINISTRY OF AGRICULTURE, FOOD AND RURAL AFFAIRS AGREEMENT
STATEMENT OF REVENUES AND EXPENSES
For the Year Ended April 30, 2013
(in thousands of dollars)

Income
Provincial
Sales of Goods and Services
Investment Income
Other
Total Income

Expenses
Personnel Costs
Support for Faculty Costs
Operating
Internal Recoveries
Service Costs

Total Contract Expenses

Net Income (Expense)

OMAFRA Programs Total Total
Vet Clinical Agri-food Animal Health Minor Capital OMAFRA OMAFRA

Research Education Laboratory Laboratory Repairs 2013 2012
41,553 5,280 5,883 6,447 3,658 62,821 62,888
4,593 8,124 4,802 17,519 16,836
430 430 503
1,448 37 33 1,518 1,323
48,024 5,280 14,044 11,282 3,658 82,288 81,550
18,439 9,293 8,276 16 36,024 35,210
9,915 1,900 11,815 11,815
13,753 3,275 4,889 4,896 3,642 30,455 30,439

(3,492) (425) (2,089) (6,006) (5,914)

9,409 105 287 199 10,000 10,000
48,024 5,280 14,044 11,282 3,658 82,288 81,550




UNIVERSITY OF GUELPH
ONTARIO MINISTRY OF AGRICULTURE, FOOD AND RURAL AFFAIRS AGREEMENT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE TWELVE MONTHS ENDED APRIL 30, 2013
(in thousands of dollars)

1. AUTHORITY AND PURPOSE

The University of Guelph operates as a not-for-profit entity under the authority of the
University of Guelph Act (1964). The University is a comprehensive, research intensive
university offering a range of undergraduate and graduate programs. With the exception of
academic governance, which is vested in the University’s Senate, the University is governed
by the Board of Governors. The University is a registered charity (#10816 1829 RR001) and
is therefore exempt from income taxes under section 149 of the Income Tax Act.

In April 2008 a ten year agreement (the Agreement) was signed between the University and
OMAFRA (Ontario Ministry of Agriculture, Food and Rural Affairs). This financial
statement has been prepared under the terms of the Agreement which requires an audited
financial statement of revenues and expenditures summarized by program.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND REPORTING
PRACTICES

These financial statements have been prepared by management in accordance with generally
accepted accounting principles, applied consistently within the framework of the accounting
policies summarized below:

(a) Fund Accounting

The accounts of the University are maintained in accordance with the principles of fund
accounting in order to observe the limitations and restrictions placed on the use of available
resources. Under fund accounting, resources for various purposes are classified for
accounting and reporting purposes into separate funds in accordance with specified activities
or objectives.

(b) Recognition of Revenue

The University accounts for revenue in accordance with the deferral method whereby
externally restricted contributions are recognized as revenue in the year in which the related
expenses are incurred. Unspent revenue is deferred until the goods or services are provided.

Unrestricted revenue is recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

3. UNSPENT REVENUE

The Agreement provides revenue restricted for use in approved research and service
programs. Funds that were received but unspent during the year will be recognized as
revenue in future years as eligible expenses are incurred.



UNIVERSITY OF GUELPH
ONTARIO MINISTRY OF AGRICULTURE, FOOD AND RURAL AFFAIRS AGREEMENT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE TWELVE MONTHS ENDED APRIL 30, 2013
(in thousands of dollars)

2013 2012
Opening Balance 22,278 19,460
Funds Received 68,775 59,100
Expenditure (58,163) (56,282)
Ending Balance 32,890 22,278

4. MINOR CAPITAL REPAIRS

The University operates facilities designated under the Agreement located across Ontario.

These facilities are either owned by the Province or Agricultural Research Institute of Ontario
(ARIO).

For ARIO owned properties, the cost of minor capital projects for facilities are funded
through separate funds held by ARIO.

5. NEW INITIATIVE FUND

While not formally included as part of the Agreement a major one-time allocation of $56
million was received in April 2008. The New Initiative funds are not included in the attached
Statement of Revenue and Expenses.

The $56 million was expected to be utilized during the five year period starting May 2008 and
ending April 2013. As of April 30, 2013, $46,079 has been spent leaving a balance of $9,921.

It is now expected that the remaining 9.9 million will be spent within the next two years.

The expenditures were spent in the following OMAFRA programs:

2013 2012
Research 9,599 10,334
VCEP 495 665
Animal Health Lab 1,711 1,618

11,805 12,617
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